
CITY OF FAIRFIELD 
CITY COUNCIL MEETING 

 

 

 

JUNE 6, 2023 
5:30 PM 

 
 
THE CITY COUNCIL OF THE CITY OF FAIRFIELD, TEXAS WILL CONVENE INTO A 
SPECIAL CALLED MEETING AT 5:30PM ON JUNE 6, 2023 AT THE GREEN BARN 
CIVIC CENTER. PURSUANT TO SECTION 551.127 OF THE TEXAS LOCAL 
GOVERNMENT CODE OPEN MEETING ACT. 
 
NOTICE: AT ANY TIME DURING THE CITY COUNCIL MEETING,THE CITY COUNCIL 
MAY ADJOURN INTO EXECUTIVE SESSION FOR ANY REASON LISTED ON THIS 
AGENDA PURSUANT TO ANY APPLICABLE SECTION OF THE TEXAS 
GOVERNMENT CODE, CONSULTATION WITH ATTORNEY- SECTION 551.0 71, 
REAL PROPERTY DELIBERATION - SECTION 551 .0 72, DELIBERATION ON GIFTS 
- SECTION 551 .073, PERSONNEL MATTERS- SECTION 551 .074, DISCUSSION OF 
SECURITY MEASURES- SECTION 551.076 AND ECONOMIC DEVELOPMENT - 
SECTION551.087. 
 
H.B.NO.2840-Section 551.001(3}(b) and (c). A governmental body shall allow each 
member of the public who desires to address the body regarding an item on the agenda 
for an open meeting of the body to address the body regarding the item at the meeting 
before or during the body's consideration of the item.A governmental body may adopt 
reasonable rules regarding the public's right to address the body under this section, 
including rules that limit the total amount of time that a member of the public may 
address the body on a given item. 

  

   1. CALL TO ORDER; PRAYER AND PLEDGE 
    

   

2. VISITORS AND CITIZENS FORUM: AT THIS TIME, ANY PERSON WITH 
BEFORE THE COUNCIL NOT SCHEDULED ON THE AGENDA MAY 
SPEAK TO THE COUNCIL. NO FORMAL ACTION CAN BE TAKEN ON 
THESE ITEMS AT THIS TIME. 

    

   
3. DISCUSSION AND POSSIBLE ACTION TO APPROVE TO APPROVE 

FAIRFIELD ECONOMIC DEVELOPMENT CORPARATION'S 2021/2022 
FISCAL YEAR AUDIT. 

    

   
4. DISCUSSION AND POSSIBLE ACTION TO APPROVE MINUTES FROM 

May 9, 2023 COUNCIL MEETING. 
    

   
5. DISCUSSION AND POSSIBLE ACTION TO APPROVE BILL REGISTER AS 

OF MAY 31, 2023. 
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   6. MAYOR AND DEPARTMENT HEAD REPORTS 
    

   
7. DISCUSSION AND POSSIBLE ACTION TO APPROVE RESIGNATION OF 

OFFICER MANDY SWEET. 
    

   
8. DISCUSSION AND POSSIBLE ACTION TO HIRE JENNIFER BEAVER AS A 

POLICE OFFICER FOR FAIRFIELD POLICE DEPARTMENT. 
    

   
9. DISCUSSION AND POSSIBLE ACTION SELECT CONTRACTOR FOR THE 

DEMOLITION OF 380 HUCKABY STREET. 
    

   10. ADJOURN 
    

 
 
I CERTIFY THAT THE ABOVE NOTICE OF MEETING WAS POSTED BY FRIDAY, 
JUNE 2, 2023 AT 6:00 P.M. ON THE BULLETIN BOARD AT CITY HALL, 425 WEST 
COMMERCE STREET, AND AT GREEN BARN CIVIC CENTER BUILDING, 839 
EAST COMMERCE STREET, FAIRFIELD, TEXAS, AND WILL REMAIN POSTED 
CONTINUOUSLY FOR AT LEAST 72 HOURS PRECEDING SCHEDULED TIME OF 
THE MEETING, I FURTHER CERTIFY THAT THE FOLLOWING NEWS MEDIA AND 
WEBSITE HOSTING WAS PROPERLY NOTIFIED OF THIS MEETING AS STATED 
ABOVE: FAIRFIELD RECORDER AND FREESTONE COUNTY TIMES, 
FAIRFIELD,TX. 
 

  
  

 Misty Richardson, City Secretary   
 
THIS FACILITY IS WHEELCHAIR ACCESSIBLE AND ACCESSIBLE PARKING 
SPACES ARE AVAILABLE. REQUESTS FOR ACCOMMODATIONS SHOULD BE 
MADE FORTY-EIGHT {48) HOURS PRIOR TO THIS MEETING.PLEASE CONTACT 
THE CITY SECRETARY'S OFFICE AT {903)389-2633 FOR FURTHER INFORMATION 
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Action Agenda Form Page 1 
 

City Council 
City of Fairfield, Texas 
Agenda Action Form 

AGENDA ITEM: 3. 
    
AGENDA SUBJECT: DISCUSSION AND POSSIBLE ACTION TO APPROVE TO 

APPROVE FAIRFIELD ECONOMIC DEVELOPMENT 
CORPARATION'S 2021/2022 FISCAL YEAR AUDIT. 

     
PREPARDED BY:  
    
DATE SUBMITTED: June 2, 2023   
    
EXHIBITS: 1. FEDC Annual Financial Report 2022 

   
  
BUDGETARY IMPACT:   
  
SUMMARY:  
  
  
RECOMMENDED ACTION:  
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Member of Texas Society of CPAs and American Institute of CPAs 

100 Trinity Court | PO Box 2918 | Palestine, Texas 75801 

Phone (903) 723-1040 | Fax (903) 723-2076 

www.FrankCamposCPA.com 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 

Fairfield Economic Development Corporation 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities and the 

general fund of Fairfield Economic Development Corporation (the EDC), a component unit of 

the City of Fairfield, Texas, as of and for the year ended September 30, 2022, and the related 

notes to the financial statements, which collectively comprise the EDC’s basic financial 

statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities and general fund of Fairfield 

Economic Development Corporation as of September 30, 2022, and the respective changes in 

financial position for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. Out responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Financial Statements section of our report. We are required to be independent of Fairfield 

Economic Development Corporation and to meet our other ethical responsibilities, in accordance 

with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America, and 

for the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatements, whether 

due to fraud or error.  

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about Fairfield 

Economic Development Corporation’s ability to continue as a going concern for twelve months 

beyond the financial statement date, including any currently known information that may raise 

substantial doubt shortly thereafter.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 
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auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance but 

is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 

with generally accepted auditing standards and Government Auditing Standards will always 

detect a material misstatement when it exists. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in 

the aggregate, they would influence the judgement made by a reasonable user based on the 

financial statements.  

In performing an audit in accordance with generally accepted auditing standards and 

Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 

audit.  

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of Fairfield Economic Development 

Corporation’s internal control. Accordingly, no such opinion is expressed.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements.  

• Conclude whether, in our judgement, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about Fairfield Economic Development 

Corporation’s ability to continue as a going concern for a reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit.  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that 

management’s discussion and analysis on pages 4 through 9 and budgetary comparison 

information on page 29 be presented to supplement the basic financial statements. Such 

information, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board, who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. We have applied certain limited procedures to the required supplementary 

information in accordance with auditing standards generally accepted in the United States of 

America, which consisted of inquiries of management about the methods of preparing the 

information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 

basic financial statements. We do not express an opinion or provide any assurance on the 

information because the limited procedures do not provide us with sufficient evidence to express 

an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 

13, 2023, on our consideration of Fairfield Economic Development Corporation’s internal 

control over financial reporting and our tests of its compliance with certain provisions of laws, 

regulations, contracts and grant agreements and other matters. The purpose of that report is 

solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

Fairfield Economic Development Corporation’s internal control over financial reporting or on 

compliance. That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering Fairfield Economic Development Corporation’s internal 

control over financial reporting and compliance. 

Frank Campos & Associates, PLLC 

Frank Campos & Associates, PLLC 

Palestine, Texas 

April 13, 2023 
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As management of Fairfield Economic Development Corporation (the EDC), we offer readers of 

the EDC’s financial statements this narrative overview and analysis of the financial activities for 

the EDC for the fiscal year ended September 30, 2022.  

 

Financial Highlights  

 

• The assets and deferred outflows of the EDC exceeded its liabilities and deferred inflows 

of resources at the close of the most recent fiscal year by $2,195,065 (net position). The 

unrestricted net position, which represents the amounts available to meet the EDC’s 

ongoing obligations to citizens and creditors, was $1,797,838. 

 

• The EDC’s total net position increased $167,950 primarily because of increased sales tax 

revenue and gain on sale of assets. 

 

• At the close of the current fiscal year, the EDC’s governmental fund (general fund) 

reported fund balance of $946,472, a decrease of $32,699 in comparison with the prior 

year.  

 

• At the end of the current fiscal year, unrestricted fund balance (the total of the committed, 

assigned, and unassigned components of fund balance) for the general fund was 

$810,077, or approximately 44% of total general fund expenditures.  

 

Overview of the Financial Statements 

 

The discussion and analysis provided here are intended to service as an introduction to the 

EDC’s basic financial statements. The EDC’s basic financial statements consist of three 

components: (1) government-wide financial statements, (2) fund financial statements, and (3) the 

notes to the financial statements. This report also includes supplementary information intended 

to furnish additional detail to support the basic financial statements themselves.  

 

Government-wide Financial Statements. The government-wide financial statements are 

designed to provide readers with a broad overview of the EDC’s finances, in a manner similar to 

a private-sector business.  

 

The statement of net position presents information on all of the EDC’s assets, liabilities, and 

deferred inflows/outflows of resources, with the difference reported as net position. Over time, 

increases or decreases in net position may serve as a useful indicator of whether the financial 

position of the EDC is improving or deteriorating.  

 

The statement of activities presents information showing how the EDC’s net position changed 

during the most recent fiscal year. All changes in net position are reported as soon as the 

underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 

Thus, revenues and expenses are reported for some items that will only result in cash flows in 

future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).  
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Both the government-wide financial statements distinguish functions of the EDC that are 

principally supported by taxes and intergovernmental revenue (governmental activities) from 

other functions that are intended to recover all or a significant portion of their costs through user 

fees and charges (business-type activities). The governmental activities, the only type of 

activities for the EDC, consists of economic development. The EDC does not have any business-

type activities.  

 

The government-wide financial statements can be found on pages 10-11 (Governmental 

Activities column) of this report. 

 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain 

control over resources that have been segregated for specific activities or objectives. The EDC, 

like other state and local governments, uses fund accounting to ensure and demonstrate 

compliance with finance-related legal requirements. The EDC only operates one fund – the 

general fund – which is a governmental fund.  

 

Governmental Funds. Governmental funds are used to account for essentially the same 

functions reported as governmental activities in the government-wide financial statements. 

However, unlike the government-wide financial statements, governmental fund financial 

statements focus on near-term inflows and outflows of spendable resources, as well as on 

balances of spendable resources available at the end of the fiscal year. Such information may be 

useful in assessing a government’s near-term financing requirements.  

 

Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 

information presented for governmental activities in the government-wide financial statements. 

By doing so, readers may better understand the long-term impact of the government’s near-term 

financing decisions. Both the governmental fund balance sheet and the governmental fund 

statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 

facilitate this comparison between governmental funds and governmental activities.  

 

The EDC adopts an annual appropriated budget for its general fund. A budgetary comparison 

schedule has been provided for the general fund to demonstrate compliance with this budget.  

 

The basic governmental fund financial statements can be found on pages 10-11 (General Fund 

column) of this report.  

 

Notes to the Financial Statements. The notes provide additional information that is necessary 

to acquire a full understanding of the data provided in the government-wide and fund financial 

statements. The notes to the financial statements can be found on pages 12-28 of this report.  

 

Other Information. In addition to the basic financial statements and accompanying notes, this 

report also presents required supplementary information concerning the EDC such as this 

discussion and analysis and the budgetary comparison schedule. 
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Government-wide Overall Financial Analysis 

As noted earlier, net position over time may serve as a useful indicator of the EDC’s financial 

position. In the case of the EDC, assets and deferred outflows of resources exceeded liabilities 

and deferred inflows of resources by $2,195,065, at the close of the most recent fiscal year.  

 

2022 2021

Assets

Current and other assets 1,941,823$   1,834,674$   

Capital assets 1,436,629     1,435,203     

Total assets 3,378,452     3,269,877     

Liabilities

Current and other liabilities 12,642          7,894            

Long-term liabilities 1,170,745     1,234,868     

Total liabilities 1,183,387     1,242,762     

Net position

Net investment in capital assets 265,884        200,335        

Restricted for debt service 131,343        -                   

Unrestricted 1,797,838     1,826,780     

Total net position 2,195,065$   2,027,115$   

Summary of Statement of Net Position

 
 

Current and other assets increased by $107,149, or 6%, from the prior year primarily due to the 

increase in notes receivable as a result of new performance agreements in the current year. Long-

term liabilities decreased by $64,123, or 5%, from the prior year primarily due to the refinancing 

of the prior year note payable.  

 

A portion of the EDC’s net position, $265,884 (12%), reflects its investments in capital assets 

(e.g., land, buildings, equipment, and construction-in-progress) net of accumulated depreciation 

and less any related outstanding debt that was used to acquire those assets. The EDC uses these 

capital assets to improve economic development. Accordingly, these assets are not available for 

future spending. Although the EDC’s investment in capital assets is reported net of related debt, 

it should be noted that the resources used to repay this debt must be provided from other sources, 

since the capital assets themselves cannot be used to liquidate these liabilities.  

 

An additional portion of the EDC’s net position, $131,343 (6%) represents resources that are 

subject to external restrictions on how they may be used. As of the end of the current year, the 

EDC’s unrestricted net position was a positive balance of $1,797,838 (82%).  

 

The EDC’s overall net position increased $167,950 (8%) from the prior year. 
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2022 2021

Revenues:

General revenues:

Sales tax 609,110$      501,605$      

Interest 3,048            15,195          

Gain on sale of assets 154,985        69,978          

Total revenues 767,143        586,778        

Expenses:

Economic development 529,039        243,379        

Interest and fiscal charges 70,154          51,256          

Total expenses 599,193        294,635        

Increase (decrease) in net position 167,950        292,143        

Net position, beginning 2,027,115     1,734,972     

Net position, ending 2,195,065$   2,027,115$   

Summary of Statement of Activities

 
 

Total revenue increased $180,365 (31%) from the prior year primarily due to an increase in sales 

tax revenue and gain on sale of assets as a result of performance agreements. Sales taxes remain 

the largest source of revenue at $609,110, 79% of total revenue, for the current fiscal year.  

 

Total expenses increased $304,558 (103%) from the prior year primarily due to (1) road 

improvement project for road not owned by the EDC, (2) forgiveness of matured promissory 

notes as a result of performance agreements, (3) a significant increase in industrial park 

maintenance, promotions, and data services, (4) a significant increase in façade grant projects, 

and (5) fiscal charges related to the refinancing of the note payable.  

 

Financial Analysis of Governmental Funds  

 

As noted earlier, the EDC uses fund accounting to ensure and demonstrate compliance with 

finance-related legal requirements.  

 

Governmental Funds. The focus of the EDC’s governmental fund is to provide information on 

near-term inflows, outflows, and balance of spendable resources. Such information is useful in 

assessing the EDC’s financing requirements. In particular, unassigned fund balance may serve as 

a useful measure of a government’s net resources available for discretionary use as they 

represent the portion of fund balance which has not yet been limited to use for a particular 

purpose by either an external party, the EDC itself, or a group or individual that has been 

delegated authority to assign resources for use for particular purposes by the EDC’s board of 

directors.  
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At September 30, 2022, the EDC’s governmental fund reported fund balance of $946,472, a 

decrease of $32,699 in comparison with the prior year. The fund balance is either nonspendable, 

restricted, or assigned to indicate that it is (1) not in spendable form, $5,052, (2) restricted for a 

specific purpose, $131,323, or (3) assigned for particular purposes, $810,077.  

 

Analysis of Individual Funds 

The general fund is the chief operating fund of the EDC. At the end of the current fiscal year, 

unassigned fund balance of the general fund was $0, while total fund balance decreased to 

$946,472. As a measure of the general fund’s liquidity, it may be useful to compare total fund 

balance to total general fund expenditures. Total fund balance represents 51% of total general 

fund expenditures. 

 

The fund balance of the EDC’s general fund decreased by $32,699 during the current fiscal year. 

As discussed earlier in connection with governmental activities, the decrease was due to 

primarily due to (1) an increase in economic development project expenditures because of new 

performance agreements, (2) a significant increase in industrial park maintenance, promotions, 

and data services expenditures, and (3) a significant increase in façade grant projects 

expenditures.  

 

General Fund Budgetary Highlights 

 

Original budget compared to final budget. During the year, amendments were made to increase 

total original budgeted expenditures of $1,305,475 by $123,927 (9%) to $1,429,402.  

 

Final budget compared to actual results. Actual results were $890,663 better than budgeted 

(revenues over by $106,118 and expenditures under by $784,545). The main reason for 

expenditures coming under budget is that industrial park and capital projects expenditures were 

$491,158 and $211,681 less than budgeted, respectively. 

 

Capital Assets and Debt Administration 

 

Capital assets. The EDC’s investment in capital assets for its governmental activities as of 

September 30, 2022, amounts to $1,436,629 (net of accumulated depreciation). This investment 

in capital assets includes land, buildings, equipment, and construction-in-progress. The total 

increase in capital assets for the current fiscal year was 0.1%. 

 

2022 2021

Land 1,387,733$   1,390,348$   

Buildings 38,998          40,855          

Equipment 9,898            4,000            

Total capital assets, net 1,436,629$   1,435,203$   

Capital Assets (Net of Depreciation)
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Major capital asset events during the current fiscal year include the following:  

 

• Industrial Park South Development at a total cost of $81,400. 

• Purchase of a Canon copier/scanner/printer at a cost of $8,872. 

• Transfer of land to 3rd party according to performance agreement and related promissory 

note with a sales price of $239,000 and a net book value of $69,568 resulting in a gain of 

$169,432. 

 

Additional information on the EDC’s capital assets can be found in Note 4D of this report.  

 

Long-term Debt. At the end of the current fiscal year, the EDC had one sales tax note 

outstanding of $1,170,745.  

 

2022 2021

Sales Tax Note, Series 2018 -$                 1,234,868$   

Sales Tax Note, Series 2022 1,170,745     -                   

Total long-term debt 1,170,745$   1,234,868$   

Outstanding Debt

 
 

The EDC’s total debt decreased by $64,123 (5%) during the current fiscal year due to 

refinancing the 2018 sales tax note. The EDC also paid $56,231 in principal on the 2018 sales 

tax note before the refinancing and $27,849 in principal on the 2022 sales tax note after the 

refinancing. The EDC also paid $8,113 for early redemption of the 2018 sales tax note and 

$11,867 in issuance costs for the 2022 sales tax note which are reported with total interest of 

$50,174 on the Statement of Activities and Governmental Fund Revenues, Expenditures, and 

Changes in Fund Balance.  

 

Additional information on the EDC’s long-term debt can be found in Note 4E of this report.  

 

Economic Factors and Next Year’s Budgets and Rates 

 

The 2023 budget was approved by the Board of Directors on July 13, 2022. Revenues are 

projected to decrease by $46,928 (8%) compared to the current fiscal year’s actual results. Total 

expenditures are budgeted to increase by $828,766 (129%) compared to current fiscal year’s 

actual results, resulting in a projected operating loss of $908,393.  

 

Requests for Information 

 

The financial report is designed to provide a general overview of the EDC’s finances for all those 

with an interest in the government’s finances. Questions concerning any of the information 

provided in this report or requests for additional financial information should be addressed to 

David Fowler, President, 101 S. Mount St., Fairfield, Texas, 75840; or call (903) 389-7059.  
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General Governmental

Fund Adjustments Activities

ASSETS

Current Assets

Cash and Cash Equivalents 84,864$          -$                     84,864$          

Sales Tax Receivable 113,827          -                       113,827          

Accrued Interest Receivable 167                  -                       167                  

Prepaid Expense 5,052               -                       5,052               

Notes Receivable - current portion -                       315,709          315,709          

Total Current Assets 203,910          315,709          519,619          

Noncurrent Assets

Certificates of Deposit 623,861          -                       623,861          

Restricted Certificate of Deposit 131,343          -                       131,343          

Notes Receivable - noncurrent portion -                       667,000          667,000          

Capital Assets, net of accumulated depreciation -                       1,436,629       1,436,629       

Total Noncurrent Assets 755,204          2,103,629       2,858,833       

Total Assets 959,114$        2,419,338$     3,378,452$     

LIABILITIES

Current Liabilities

Accounts Payable 11,238$          -$                     11,238            

Accrued Interest Payable 1,404               -                       1,404               

Note Payable - current portion -                       93,895            93,895            

Total Current Liabilities 12,642            93,895            106,537          

Noncurrent Liabilities

Note Payable - noncurrent portion -                       1,076,850       1,076,850       

Total Noncurrent Liabilities -                       1,076,850       1,076,850       

Total Liabilities 12,642            1,170,745       1,183,387       

FUND BALANCE/NET POSITION:

Fund Balance

Nonspendable 5,052               (5,052)             -                       

Restricted:

Debt Service 131,343          (131,343)         -                       

Assigned:

Promotions 70,685            (70,685)           -                       

Matching Funds for Grant 480,605          (480,605)         -                       

Future Projects 258,787          (258,787)         -                       

Total Fund Balance 946,472          (946,472)         -                       

Total Liabilities & Fund Balance 959,114$        

Net Position

Net Investment in Capital Assets 265,884          265,884          

Restricted for Debt Service 131,343          131,343          

Unrestricted 1,797,838       1,797,838       

Total Net Position 2,195,065       2,195,065       

Total Liabilities and Net Position 3,365,810$     3,378,452$     

FAIRFIELD ECONOMIC DEVELOPMENT CORPORATION

SEPTEMBER 30, 2022

STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET
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General Governmental

Fund Adjustments Activities

EXPENDITURES/EXPENSES

Current

Economic development 420,308$        108,731$        529,039$        

Debt service

Principal 1,262,717       (1,262,717)     -                       

Interest and fiscal charges 70,154            -                       70,154            

Capital outlay 90,272            (90,272)           -                       

Total expenditures/expenses 1,843,451       (1,244,258)     599,193          

GENERAL REVENUES

Sales tax 609,110          -                       609,110          

Interest 3,048               -                       3,048               

Gain on sale of assets -                       154,985          154,985          

Total general revenues 612,158          154,985          767,143          

Other financing sources

Proceeds from long-term debt 1,198,594       (1,198,594)     -                       

Total other financing sources 1,198,594       (1,198,594)     -                       

Change in fund balance/net position (32,699)           200,649          167,950          

FUND BALANCE/NET POSITION

Beginning 979,171          1,047,944       2,027,115       

Ending 946,472$        1,248,593$     2,195,065$     

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE

FAIRFIELD ECONOMIC DEVELOPMENT CORPORATION

FOR THE YEAR ENDED SEPTEMBER 30, 2022
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The financial statements of the Fairfield Economic Development Corporation (the EDC) have 

been prepared in conformity with accounting principles generally accepted in the United States 

of America, as applied to government units (hereinafter referred to as generally accepted 

accounting principles (GAAP)). The Governmental Accounting Standards Board (GASB) is the 

accepted standard-setting body for establishing governmental accounting and financial reporting 

principles. The EDC’s significant accounting policies are described below.  

 

A. Reporting Entity 

 

In 1985, the Fairfield Economic Development Corporation (the EDC) was established by the 

voters in the City of Fairfield, Texas (the City). The EDC was established for the promotion 

of business and economic development in and around the City, and is being funded by a ½ 

cent sales tax also approved by voters of the City. In 1985, the City appointed a separate five-

member board of directors that have the responsibility of managing the activities of the EDC. 

The board of directors adopted a resolution approving articles of incorporation and adopted 

and approved the corporate bylaws of the EDC in 1985. The EDC also began its operations 

during the year ended September 30, 1986, and began receiving the ½ cent sales tax used to 

fund operations of the EDC. The City is responsible for approving the operating budget of 

the EDC as adopted by the five-member board of directors appointed by the City Council.  

 

For financial reporting purposes, the EDC is considered a component unit of the City of 

Fairfield (the City).  

 

B. Government-wide Financial Statements 

 

The government-wide financial statements (i.e., the statement of net position and the 

statement of activities) report information on all the nonfiduciary activities of the 

government. Governmental activities are normally supported by taxes, intergovernmental 

revenues, and other nonexchange transactions. The activities of The EDC are supported 

mainly by sales tax revenues. The governmental activities column incorporates data from 

governmental funds.  

 

C. Basis of Presentation 

 

The EDC accounts for all of its operations in one governmental fund – the general fund. The 

general fund is the EDC’s primary operating fund. It accounts for all financial resources of 

the general government.  
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

D. Measurement Focus and Basis of Accounting 

 

The accounting and financial reporting treatment is determined by the applicable measurement 

focus and basis of accounting. Measurement focus indicates the type of resources being measured 

such as current financial resources or economics resources. The basis of accounting indicates the 

timing of recognition in the financial statements of various kinds of transactions or events. 

 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 

expenses are recorded when a liability is incurred, regardless of the timing of the related cash 

flows.  

  

The governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recognized when 

they have been earned and they are both measurable and available. Revenues are considered to be 

available when they are collected with the current period or soon enough thereafter to pay 

liabilities of the current period. For this purpose, The EDC considers revenues to be available if 

they are collected within 60 days of the end of the current fiscal period. Expenditures generally are 

recorded when a liability is incurred, as under accrual accounting. However, debt service principal 

and interest expenditures on general long-term debt are recognized later based on specific 

accounting rules applicable to each, generally when payment is due. General capital asset 

acquisitions are reported as expenditures in governmental funds. Issuance of long-term debt and 

financing through leases are reported as other financing sources.  

 

Sales taxes and interest associated with the current fiscal period are considered to be susceptible to 

accrual and so have been recognized as revenues of the current fiscal period. Expenditure-driven 

grants are recognized as revenue when the qualifying expenditures have been incurred and all 

other eligibility requirements have been met, and the amount is received during the period or 

within the availability period for this revenue source (within 60 days of the year end). All other 

revenue items are considered to be measurable and available only when cash is received by the 

EDC. 

 

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund 

Balance 

 

1. Cash and cash equivalents 

 

The EDC’s cash and cash equivalents include cash on hand, demand deposits, and short-

term investments with original maturities of three months or less from the date of 

acquisition. The EDC does not have any proprietary funds and, therefore, does not 

present a statement of cash flows. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund 

Balance (Continued) 

 

2. Investments 

 

Investments with a maturity of less than one year when purchased, non-negotiable 

certificates of deposit, and other nonparticipating investments are stated at cost or 

amortized cost. Investments with a maturity greater than one year when purchased are 

stated at fair value. Fair value is the price that would be received to sell an investment in 

an orderly transaction at yearend.  

 

The EDC has one certificate of deposit that is reported at cost plus accrued interest.  

 

3. Receivables and Payables 

 

Receivables consist of sales tax collections due from the Texas Comptroller and interest 

earned on investments. There is no allowance for uncollectible amounts as all receivables 

are deemed collectible. 

 

Payables consist of vendor obligations for goods and services. 

 

4. Prepaid Items 

 

Certain payments to vendors reflect costs applicable to future accounting periods and are 

reported as prepaid items in both the government-wide and fund financial statements. The 

cost of prepaid items is recorded as expenditures/expense when consumed rather than 

when purchased.  

 

5. Capital Assets 

 

Capital assets are tangible and intangible assets, which include land, buildings, 

improvements, furniture, and equipment, are reported in the government-wide financial 

statements. Capital assets are defined by The EDC as assets with an initial cost of $500 or 

more and an estimated life in excess of two years.  

 

As The EDC constructs or acquires capital assets each period, they are capitalized and 

reported at historical cost. The reported value includes normal maintenance and repairs, 

which are amounts spent in relation to capital assets that do not increase the asset’s 

capacity or efficiency or increase its estimated useful life. Donated capital assets are 

recorded at acquisition value at the date of donation. Acquisition value is the price that 

would be paid to acquire an asset with equivalent service potential on the date of the 

donation.  
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund 

Balance (Continued) 

 

5. Capital Assets (Continued) 

 

Intangible assets follow the same capitalization policies as tangible capital assets and are 

reported with tangible assets in the appropriate capital asset class.  

 

Land and construction in progress are not depreciated. The other tangible and intangible 

property, plant, and equipment of the government are depreciated using the straight-line 

method over the following estimated useful lives: 

 

Estimated

Useful Life

(in years)

Buildings 40

Equipment 5-10

Asset Description

 
 

6. Net Position 

 

For government-wide reporting, the difference between assets and deferred outflows of 

resources less liabilities and deferred inflows of resources is called net position. Net 

position is comprised of three components: net investment in capital assets, restricted, 

and unrestricted.  

 

• Net investment in capital assets consists of capital assets, net of accumulated 

depreciation and reduced by the outstanding balances of any bonds, notes, or other 

debt that are attributable to the acquisition, construction, or improvement of those 

assets. Deferred outflows of resources and deferred inflows of resources that are 

attributable to the acquisition, construction, or improvement of those assets or 

related debt are included in this component of net position.  

 

• Restricted net position consists of restricted assets reduced by liabilities and deferred 

inflows of resources related to those assets. Assets are reported as restricted when 

constraints are placed on asset use either by external parties or by law through 

constitutional provision or enabling legislation. 

 

• Unrestricted net position is the net amount of the assets, deferred outflows of 

resources, liabilities, and deferred inflows of resources that does not meet the 

definition of the two preceding categories.  
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund 

Balance (Continued) 

 

6. Net Position (Continued) 

 

Sometimes the EDC will fund outlays for a particular purpose from both restricted (e.g., 

restricted bond or grant proceeds) and unrestricted resources. In order to calculate the 

amounts to report as restricted net position and unrestricted net position in the 

government-wide and proprietary fund financial statements, a flow assumption must be 

made about the order in which the resources are considered to be applied. It is the EDC’s 

policy to consider restricted net position to have been depleted before unrestricted net 

position is applied.  

 

7. Fund Balance 

 

In governmental fund types, the difference between assets and deferred outflows of 

resources less liabilities and deferred inflows of resources is called “fund balance”. The 

EDC’s governmental funds report the following categories of fund balance, based on the 

nature of any limitations requiring the use of resources for specific purposes.  

 

• Nonspendable fund balance represents amounts that are either not in a spendable form 

(e.g., inventory, prepaids, etc.) or are legally or contractually required to remain intact 

(e.g., notes receivable, principal of permanent fund, etc.). 

 

• Restricted fund balance includes amounts that can be spent only for the specific 

purpose stipulated by external resource providers such as grantors or enabling federal, 

state, or local legislation. Restrictions may be changed or lifted only with the consent 

of the resource providers.  

 

• Committed fund balance represents amounts that can be used only for specific 

purposes determined by an action of the EDC’s highest level of decision-making 

authority, the Board of Directors. Committed resources cannot be used for any other 

purpose unless the Board removes or changes the specified use by the same type of 

action previously used to commit those amounts. 

 

• Assigned fund balance represents amounts that are intended to be used by the EDC for 

specific purposes but do not meet the criteria to be classified as committed. The Board 

of Directors may authorize the President to assign fund balance. The Board may also 

assign fund balance, as it does when appropriating fund balance to cover a gap 

between estimated revenue and appropriations in the subsequent year’s appropriated 

budget. Unlike commitments, assignments generally only exist temporarily.  
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund 

Balance (Continued) 

 

7. Fund Balance (Continued) 

 

In other words, an additional action does not normally have to be taken for the 

removal of an assignment. Conversely, as discussed above, an additional action is 

essential to either remove or revise a commitment. 

 

• Unassigned fund balance represents the residual amount for the general fund that is 

not contained in the other classifications. The general fund is the only fund that reports 

a positive unassigned fund balance. Additionally, any deficit fund balance within the 

other governmental fund types is reported as unassigned.  

 

As previously mentioned, sometimes the EDC will fund outlays for a particular purpose 

from both restricted and unrestricted resources (the total of committed, assigned, and 

unassigned fund balance). In order to calculate the amounts to report as restricted, 

committed, assigned, and unassigned fund balance in the governmental fund financial 

statements, a flow assumption must be made about the order in which the resources are 

considered to be applied. It is the EDC’s policy to consider restricted fund balance to 

have been depleted before using any of the components of unrestricted fund balance. 

Further, when the components of unrestricted fund balance can be used for the same 

purpose, committed fund balance is depleted first, followed by assigned fund balance. 

Unassigned fund balance is applied last.  

 

8. Income Taxes 

 

The Fairfield Economic Development Corporation is exempt from federal income taxes 

under IRC Section 501(c)(4), except for any net income derived from unrelated business 

activities but remains subject to tax filings with the State of Texas.  

 

9. Estimates 

 

In preparation of the financial statements in conformity with generally accepted 

accounting principles, management must make certain estimates and assumptions that 

affect the reported amounts of assets and liabilities at the date of the financial statements 

and revenues and expenses during the reporting period. Actual results could differ from 

those estimates. 
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NOTE 2: RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 

STATEMENTS 

 

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and 

the Government-wide Statement of Net Position 

 

The Statement of Net Position and Governmental Fund Balance Sheet includes adjustments 

between fund balance and net position. The reasons for these adjustments follow: 

 

Total fund balance on the Governmental Fund Balance Sheet 946,472$       

Capital assets used in governmental activities are not current 

  financial resources and, therefore, are not reported in the 

  governmental fund balance sheet.

Capital assets not being depreciated 1,387,733      

Capital assets being depreciated, net of accumulated depreciation 48,896           

Non-current assets do not provide current resources and, therefore, are 

  not reported in the governmental fund balance sheet.

Notes receivable - current portion 315,709         

Notes receivable - noncurrent portion 667,000         

Long-term liabilities are not due and payable in the current period and, 

therefore, are not reported in the governmental fund balance sheet.

Note payable - current portion (93,895)          

Note payable - noncurrent portion (1,076,850)     

Net position of governmental activities on the Statement of Net Position 2,195,065$    
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NOTE 2: RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 

STATEMENTS (CONTINUED) 

 

B. Explanation of Certain Differences Between the Governmental Fund Statement of 

Revenues, Expenditures, and Changes in Fund Balance and the Government-wide 

Statement of Activities 

 

The Statement of Activities and Governmental Fund Revenues, Expenditures, and Changes 

in Fund Balance includes adjustments between the change in fund balance and change in net 

position. The reasons for these adjustments follow: 

 

Change in fund balance on the governmental fund Statement of 

  Revenues, Expenditures, and Changes in Fund Balance (32,699)$        

Governmental funds report capital outlays as expenditures. However, 

  in the Statement of Activities, the cost of those assets is allocated over 

  their estimated useful lives and reported as depreciation expense.

Capital outlay 90,272           

Depreciation (4,831)           

Net effect of various transactions involving capital assets 

  (e.g., sales, trade-ins, disposals, impairments, and donations) (84,015)          

Governmental funds report disbursements for performance agreement 

  promissory notes as expenditures. However, in the Statement of 

  Activities, the cost of those disbursements is capitalized as notes 

  receivables. 239,000         

Some expenses reported in the Statement of Activities do not require 

  the use of current financial resources and, therefore, are not reported

  in the governmental fund Statement of Revenues, Expenditures, and 

  Changes in Fund Balance. (103,900)        

The issuance of long-term debt (e.g., bonds, notes, etc.) provides 

  current financial resources to governmental funds, while the repayment

  of the principal of long-term debt consumes the current financial 

  resources of governmental funds. Neither transaction, however, has 

  any effect on net position. 

Debt issuance (1,198,594)     

Principal payments 1,262,717      

Change in net position of governmental activities on the Statement 

  of Activities 167,950$       
 

 

Page 24 of 118



FAIRFIELD ECONOMIC DEVELOPMENT CORPORATION 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

 

 

20 

NOTE 3: STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

 

A. Budgetary Information 

 

An annual budget is adopted on a basis consistent with generally accepted accounting 

principles for the general fund.  

 

The following procedures are followed in establishing the budgetary data reflected in the 

budgetary comparison schedule: 

 

a. The proposed budget is prepared by the Executive Director and presented to the 

Board. 

 

b. The Board approves the budget and provides it to the City Council prior to August 

1st. 

 

c. The budget is adopted after approval by the City Council. 

 

Once a budget is approved, it can be amended only by approval of a majority of the EDC 

Board. Amendments are presented to the City Council at its regular meetings. Each 

amendment must have Council approval. As required by law, such amendments are made 

before the fact, are reflected in the official minutes of the Board, and are not made after fiscal 

year-end. 

 

B. Excess of Expenditures Over Appropriations 

 

For the year ended September 30, 2022, the EDC did not report any category of expenditures 

in excess of appropriations.  

 

C. Deficit Fund Equity 

 

At September 30, 2022, the EDC did not report any deficit balances in any category of fund 

balance or net position.  

 

NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS 

 

A. Cash and Investments 

 

The Public Funds Investment Act (Texas Government Code Chapter 2256) contains specific 

provisions in the areas of investment practices, management reports and establishment of 

appropriate policies. Among other things, it requires the EDC to adopt, implement, and 

publicize an investment policy. At September 30, 2022, the EDC is in compliance with the 

requirements of the Act and with local policies. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

A. Cash and Investments (Continued) 

 

It is the EDC’s policy to invest its funds in a manner which will provide the highest 

investment return with the maximum security while meeting the daily cash flow demands of 

the EDC, and conforming to all state and local statutes governing the investment of public 

funds, using the “prudent person” standard for managing the overall portfolio. The primary 

objective of the policy is safety (preservation of capital), liquidity, and yield.  

 

The EDC maintains its cash and certificate deposit balances in its depository bank, 

Community National Bank & Trust of Texas, Fairfield, Texas. The carrying amount of the 

deposits at September 30, 2022, was $840,068 and is reported in the financial statements as 

follows: 

 

Cash and cash equivalents 84,864$    

Certificates of deposit

Unrestricted 623,861    

Restricted for debt service 131,343    

Total carrying amount of deposits 840,068$   
 

 

Custodial Credit Risk. Custodial credit risk for deposits is the risk that in the event of a bank 

failure, the EDC’s deposits may not be returned or the EDC will not be able to recover 

collateral securities in the possession of an outside party. Deposited funds may be invested in 

certificate of deposits in institutions with an established record of health and service.  

 

At September 30, 2022, the EDC held one bank account and one certificate of deposit at one 

financial institution. The EDC’s account balances totaled $853,398 at September 30, 2022, 

and were completely insured by FDIC and securities pledged. 

 

Interest Rate Risk. Interest rate risk is the risk that adverse changes in interest rates will result 

in an adverse effect on the fair value of an investment. The EDC manages its exposure to 

interest rate risk by structuring the investment portfolio so that securities mature to meet cash 

requirements for ongoing operations and monitor marketable securities daily.  

 

Credit Risk. Credit risk is the risk that an insurer or other counterparty to an investment will 

not fulfill its obligations. The EDC limits its investments to U.S. Government obligations, 

certificate of deposits, savings and loan association deposits, state and local government 

obligations and investment pools, and money market mutual funds regulated by the 

Securities and Exchange Commission. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

A. Cash and Investments (Continued) 

 

Concentration of Credit Risk. The concentration of credit risk is the risk of loss attributed to 

the magnitude of an entity’s investment in a single insurer. As of September 30, 2022, 100% 

of the EDC’s carrying value of cash and investments were deposited with one depository 

bank and were adequately secured as described above. 

 

B. Sales Tax Receivable 

 

Sales tax receivable at September 30, 2022, consist of sales taxes collected by the City from 

the State Comptroller that have yet to be remitted to the EDC. The balance of sales tax 

receivable at September 30, 2022, is $113,827, and is expected to be collected within the 

next year.  

 

C. Notes Receivable – Performance Contracts 

 

Effective December 3, 2018, the EDC entered into a performance agreement with Calhoun 

Frontier, LLC. Under the terms of this agreement, the EDC paid $100,000 directly to 

Calhoun Frontier, LLC in an effort to promote local employment and tax revenue. The 

promissory note is equal to $100,000. The forgiveness of the note will be contingent on a 

number of obligations as set out in the performance agreement. Upon meeting the 

requirements, there will be no further obligation to the EDC under this agreement. The 

performance agreement expires December 3, 2023. At September 30, 2022, the balance of 

the promissory note was $100,000. 

 

Effective May 1, 2019, the EDC entered into a performance agreement with JRTR 

Investments, Ltd. Under the terms of this agreement, the EDC paid $125,000 directly to 

JRTR Investments, Ltd. in an effort to promote local employment and tax revenue. The 

promissory note is equal to $125,000. The forgiveness of the note will be contingent on a 

number of obligations as set out in the performance agreement. Upon meeting the 

requirements, there will be no further obligation to the EDC under this agreement. The 

performance agreement expires March 1, 2025. At September 30, 2022, the balance of the 

promissory note was $125,000. 

 

Effective August 11, 2020, the EDC entered into a performance agreement with Rural Rehab 

Providers, LLC. Under the terms of this agreement, the EDC paid $110,000 directly to Rural 

Rehab Providers, LLC in an effort to promote local employment and tax revenue. The 

promissory note is equal to $111,000. The forgiveness of the note will be contingent on a 

number of obligations as set out in the performance agreement. Upon meeting the 

requirements, there will be no further obligation to the EDC under this agreement. The 

performance agreement expires August 11, 2023. At September 30, 2022, the balance of the 

promissory note was $111,000. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

C. Notes Receivable – Performance Contracts (Continued) 

 

Effective September 2, 2020, the EDC entered into a performance agreement with Blacklidge 

Emulsions, Inc. Under the terms of this agreement, the EDC sold a tract from Fairfield 

Industrial Park South directly to Blacklidge Emulsions, Inc. in an effort to promote additional 

employment and economic growth for the Fairfield community. The promissory note is equal 

to $203,000. The forgiveness of the note will be contingent on a number of obligations as set 

out in the performance agreement. Upon meeting the requirements, there will be no further 

obligation to the EDC under this agreement. The performance agreement expires September 

2, 2024. At September 30, 2022, the balance of the promissory note was $203,000. 

 

Effective September 2, 2020, the EDC entered into a performance agreement with Freestone 

Diesel Performance. Under the terms of this agreement, the EDC paid $15,000 directly to 

Freestone Diesel Performance in an effort to promote local employment and tax revenue. The 

promissory note was equal to $15,000. The forgiveness of the note was contingent on a 

number of obligations as set out in the performance agreement. Upon meeting the 

requirements, there is no further obligation to the EDC under this agreement. The 

performance agreement expired September 2, 2021. At September 30, 2022, the balance of 

the promissory note was $0. 

 

Effective October 8, 2020, the EDC entered into a performance agreement with CCPJ Texas, 

LLC. Under the terms of this agreement, the EDC paid $200,000 directly to CCPJ Texas, 

LLC in an effort to promote local employment and tax revenue. The promissory note is equal 

to $200,000. The forgiveness of the note will be contingent on a number of obligations as set 

out in the performance agreement. Upon meeting the requirements, there will be no further 

obligation to the EDC under this agreement. The performance agreement expires October 8, 

2022. At September 30, 2022, the balance of the promissory note was $200,000. 

 

Effective October 13, 2020, the EDC entered into a performance agreement with Archrock 

Services, LP. Under the terms of this agreement, the EDC paid $5,200 directly to Archrock 

Services, LP for the first two months’ rent owed by Archrock Services, LP and is to allow 

Archrock Services, LP the use of a billboard. The promissory note is equal to $5,200 and will 

be reduced by $217 for every month’s rent paid to the landlord. The forgiveness of the note 

will be contingent on a number of obligations as set out in the performance agreement. Upon 

meeting the requirements, there will be no further obligation to the EDC under this 

agreement. The performance agreement expires November 30, 2022. At September 30, 2022, 

the balance of the promissory note was $0. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

C. Notes Receivable – Performance Contracts (Continued) 

 

Effective October 13, 2020, the EDC entered into a performance agreement with Diane 

Huston dba Pack N’ Mail. Under the terms of this agreement, the EDC paid $4,709 directly 

to Huston in an effort to promote local employment and tax revenue. The promissory note is 

equal to $4,709. The forgiveness of the note will be contingent on a number of obligations as 

set out in the performance agreement. Upon meeting the requirements, there will be no 

further obligation to the EDC under this agreement. The performance agreement expires 

October 13, 2022. At September 30, 2022, the balance of the promissory note was $4,709. 

 

Effective November 4, 2020, the EDC entered into a performance agreement with Scott 

Long. Under the terms of this agreement, the EDC paid $10,000 directly to Long in an effort 

to promote local employment and tax revenue. The promissory note was equal to $10,000. 

The forgiveness of the note was contingent on a number of obligations as set out in the 

performance agreement. Upon meeting the requirements, there is no further obligation to the 

EDC under this agreement. The performance agreement expired May 4, 2022. At September 

30, 2022, the balance of the promissory note was $0. 

 

Effective March 9, 2021, the EDC entered into a performance agreement with Tank Holding 

Corp. Under the terms of this agreement, the EDC sold a tract from Fairfield Industrial Park 

directly to Tank Holding Corp. in an effort to promote additional employment and economic 

growth for the Fairfield community. The promissory note was equal to $76,300. The 

forgiveness of the note was contingent on a number of obligations as set out in the 

performance agreement. Upon meeting the requirements, there is no further obligation to the 

EDC under this agreement. The performance agreement expired March 9, 2022. At 

September 30, 2022, the balance of the promissory note was $0. 

 

Effective November 11, 2021, the EDC entered into a performance agreement with Neat and 

Wilson, Inc. and GB & D Neat Properties, LLC (Neat). Under the terms of this agreement, 

the EDC sold a tract from Fairfield Industrial Park directly to Neat in an effort to promote 

additional employment and economic growth for the Fairfield community. The promissory 

note is equal to $239,000. The forgiveness of the note will be contingent on a number of 

obligations as set out in the performance agreement. Upon meeting the requirements, there 

will be no further obligation to the EDC under this agreement. The performance agreement 

expires November 1, 2026. At September 30, 2022, the balance of the promissory note was 

$239,000. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

C. Notes Receivable – Performance Contracts (Continued) 

 

Effective August 18, 2022, the EDC entered into a performance agreement with Hoover 

Treated Wood Products, Inc. Under the terms of this agreement, the EDC will replat a tract 

from Fairfield Industrial Park and sell it directly to Hoover Treated Wood Products, Inc. in 

an effort to promote additional employment and economic growth for the Fairfield 

community. In addition, the EDC will assist and file an application for tax abatement with 

the City of Fairfield and the County of Freestone for approval. Hoover Treated Wood 

Products, Inc.’s obligations under the performance agreement are subsect to the tax 

abatement being approved by the City of Fairfield and the County of Freestone. The EDC 

will also ensure that the title company issues a Texas owner’s policy of title insurance. The 

performance agreement expires August 18, 2027. At September 30, 2022, the balance of the 

promissory note was $0 because conveyance of the property from the EDC to Hoover 

Treated Wood Products, Inc. did not take place until after yearend as described in the 

amendments to the original performance agreement.  

 

D. Capital Assets  

 

Capital asset activity for the year ended September 30, 2022, was as follows: 

 

Beginning Increases Decreases Ending

Capital assets not being depreciated:

Land 1,390,348$   81,400$        (84,015)$       1,387,733$   

Total capital assets

  not being depreciated 1,390,348$   81,400$        (84,015)$       1,387,733$   

Capital assets being depreciated:

Buildings 74,281$        -$                 -$                 74,281$        

Equipment 10,550          8,872            (4,550)          14,872          

Total capital assets

  being depreciated 84,831          8,872            (4,550)          89,153          

Less accumulated depreciation:

Building 33,426          1,857            -                   35,283          

Equipment 6,550            2,974            (4,550)          4,974            

Total accumulated depreciation 39,976          4,831            (4,550)          40,257          

Total net capital assets

  being depreciated 44,855$        4,041$          -$                 48,896$        
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

D. Capital Assets (Continued) 

 

Total governnmental capital assets,

net of accumulated depreciation 1,436,629$   

Less associated debt (1,170,745)    

Net Investment in Capital Assets 265,884$      
 

 

Depreciation expense for the year ended September 30, 2022 was $4,831. 

 

E. Long-term Liabilities 

 

The following is a summary of changes in the EDC’s total governmental long-term liabilities 

for the year. In general, the EDC uses their general fund to liquidate governmental long-term 

liabilities. 

 

Balance Balance Due Within

10/1/2021 Additions Deletions 9/30/2022 One Year

Private Placement Notes

Note, Series 2018 1,234,868$  -$               (1,234,868)$ -$               -$               

Note, Series 2022 -                 1,198,594    (27,849)       1,170,745    93,895        

Total 1,234,868$  1,198,594$  (1,262,717)$ 1,170,745$  93,895$       

 

Long-term debt was comprised of the following at September 30, 2022: 

 

Maturity Interest Pledged Outstanding

Date Rate Revenue Principle

Private Placement Notes

Note, Series 2018 4/17/2033 4.125% -$              -$              

Note, Series 2022 4/17/2033 3.320% 1,390,048   1,170,745   

Total 1,390,048$ 1,170,745$ 

Pledged CollateralDescription

Sales and use tax revenue

Sales and use tax revenue

 

The note issued in April 2018 was obtained for the purpose of financing the development of 

the Industrial Park. The original amount of the note was $1,500,000 with a maturity date of 

April 17, 2033 and an annual interest rate of 4.125%. Payments were due monthly in the 

amount of $11,189.51. The EDC pledged future sales and use tax revenue to secure the note.  
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

E. Long-term Liabilities 

 

In April 2022, the EDC issued a note to refinance the 2018 note to achieve debt service 

savings. The original amount of the new note was $1,198,594.13 with a maturity date of 

April 17, 2033 and an annual interest rate of 3.32%. $1,186,726.86 of the proceeds from the 

new note was used to refund the 2018 note and pay the early redemption penalty. Payments 

on the new note are due monthly in the amount of $10,945.26. The EDC pledged future sales 

and use tax revenue to secure the note. 

 

Pledged revenue recognized during the year ended September 30, 2022 for debt is equal to 

principal, net of the refunding, and interest of $113,317. 

 

The EDC incurred and charged to expense $50,197 of interest on long-term debt for the year 

ended September 30, 2022. 

 

Annual debt service requirements are as follows: 

 

Year Ending

September 30 Principal Interest

2023 93,895$       37,448$       

2024 97,060        34,283        

2025 100,332       31,011        

2026 103,714       27,629        

2027 107,210       24,133        

2028-2032 592,760       63,956        

2033-2037 75,774        843             

Total 1,170,745$  219,303$     
 

 

F.  Risk Management 

 

The EDC is exposed to various risks of loss related to torts; theft of, damage to, and 

destruction of assets; errors and omissions; and natural disasters. As a component unit of the 

City of Fairfield, the EDC is covered under the commercial insurance purchased by the City. 

The City has not significantly reduced insurance coverage or had settlements which exceeded 

coverage amounts for the two years prior to this report. 
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NOTE 4: DETAILED NOTES ON ALL ACTIVITIES AND FUNDS (CONTINUED) 

 

G. Commitments and Contingencies 

 

Commitments 

 

The EDC has been awarded a federal grant for improvements to Old Mexia-Fairfield Road 

owned by Freestone County. The EDC entered into a contract with an engineering firm 

related to this project for a total contract value of $186,000. As of September 30, 2022, the 

EDC spent $123,245 on this contract. The remaining commitment on this contract as of 

September 30, 2022 is $62,755. No other contracts have been entered into related to this 

project. 

 

Contingencies 

 

Amounts received or receivable from granting agencies are subject to audit and adjustment 

by grantor agencies, principally the federal government. Any disallowed claims, including 

amounts already collected, may constitute a liability of the applicable funds. The amounts of 

expenditures, which may be disallowed by the grantor, cannot be determined at this time 

although the EDC expects such amounts, if any, to be immaterial. 

 

H. Subsequent Events 

 

Effective October 5, 2022, the EDC entered into a performance agreement with Zippy J’s 

Brenham Holdings, LLC. Under the terms of this agreement, the EDC paid $53,686.02 to 

Zippy J’s Brenham Holdings, LLC’s designated contractor in an effort to promote local 

employment and tax revenue. The promissory note is equal to $53,686.02. The forgiveness of 

the note will be contingent on a number of obligations as set out in the performance 

agreement. Upon meeting the requirements, there will be no further obligation to the EDC 

under this agreement. The performance agreement expires September 5, 2024.  

 

Effective in February 2023, the EDC entered into a promissory note with Hoover Treated 

Wood Products, Inc. for $623,000. The forgiveness of the note will be contingent on a 

number of obligations as set out in the performance agreement. Upon meeting the 

requirement, there will be no further obligation to the EDC under this agreement.  

 

Subsequent events have been evaluated through April 13, 2023, the date the financial 

statements were available to be issued. 
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Variance with

Final Budget

Budgeted Amounts Positive

Original Final Actual (Negative)

Revenue

Sales tax 500,000$      500,000$      609,110$      109,110$      

Interest 6,040            6,040            3,048            (2,992)          

Total Revenue 506,040        506,040        612,158        106,118        

Expenditures

Personnel 165,122        167,365        164,352        3,013            

Operations 39,071          44,973          29,665          15,308          

Industrial Park 705,755        760,687        269,529        491,158        

Capital Purchase 10,000          10,000          8,872            1,128            

Promotions 50,000          50,000          46,401          3,599            

Business Retention 10,000          10,000          -                   10,000          

Capital Projects 240,596        273,596        61,915          211,681        

Debt Service:

Principal 84,931          112,781        64,123          48,658          

Total Expenditures 1,305,475     1,429,402     644,857        784,545        

Excess (deficiency) of revenues 

  over (Under) expenditures (799,435)       (923,362)       (32,699)         890,663        

Fund Balance - beginning of year 799,435        799,435        979,171        179,736        

Fund Balance - end of year -$                 (123,927)$     946,472$      1,070,399$   

FAIRFIELD ECONOMIC DEVELOPMENT CORPORATION

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED SEPTEMBER 30, 2022

 

 

 

NOTES TO THE BUDGETARY COMPARISON SCHEDULE 

 

The annual budget is adopted on a basis consistent with generally accepted accounting 

principles. See Note 3A for additional budgetary information.  
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100 Trinity Court | PO Box 2918 | Palestine, Texas 75801 

Phone (903) 723-1040 | Fax (903) 723-2076 

www.FrankCamposCPA.com 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 

Fairfield Economic Development Corporation 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of the United States, the financial 

statements of the governmental activities and general fund of Fairfield Economic Development 

Corporation, as of and for the year ended September 30, 2022, and the related notes to the 

financial statements, which collectively comprise Fairfield Economic Development 

Corporation’s basic financial statements and have issued our report thereon dated April 13, 2023.  

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Fairfield 

Economic Development Corporation’s internal control over financial reporting (internal control) 

as a basis for designing audit procedures that are appropriate in the circumstances for the purpose 

of expressing our opinions on the financial statements, but not for the purpose of expressing an 

opinion on the effectiveness of the Fairfield Economic Development Corporation’s internal 

control. Accordingly, we do not express an opinion on the effectiveness of the Fairfield 

Economic Development Corporation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the entity’s financial statements will not be prevented, 

or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

significant deficiencies or material weaknesses and, therefore, significant deficiencies or material 

weaknesses may exist that have not been identified. We identified certain deficiencies in internal 

control, described in the accompanying schedule of findings as item 2022-01 that we consider to 

be a material weakness. 

Report on Compliance and Other Matters 

As a part of obtaining reasonable assurance about whether the Fairfield Economic Development 

Corporation’s financial statements are free of material misstatement, we performed tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements, 

noncompliance with which could have direct and material effect on the financial statements. 
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However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards. 

Fairfield Economic Development Corporation’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on Fairfield 

Economic Development Corporation’s response to the findings identified in our audit as 

described in the accompanying schedule of findings. Fairfield Economic Development 

Corporation’s response was not subjected to the other auditing procedures applied in the audit of 

the financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the entity’s internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the entity’s 

internal control and compliance. Accordingly, this communication is not suitable for any other 

purpose.  

Frank Campos & Associates, PLLC 

Frank Campos & Associates, PLLC 

Palestine, Texas 

April 13, 2023 
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Material Weaknesses 

 

2022-01: Audit Adjustments 

 

Criteria 

Basic internal control provides for proper segregation of various accounting functions, 

reconciliation of financial transactions to the general ledger, and monitoring that these functions 

are being performed timely and accurately to prevent or detect and correct misstatements on a 

timely basis.  

 

Condition 

During the audit, we noted the following misstatements: 

1. Sales tax receivable was not adjusted from the prior year.  

2. Accrued interest receivable was not adjusted from the prior year.  

3. Prepaid expenditures were not adjusted from the prior year.  

4. Notes receivable were not adjusted from the prior year.  

5. Accrued interest payable was not adjusted from the prior year.  

6. New note payable issued was incorrectly recorded in fund balance.  

 

Cause 

The EDC does not have specific controls in place to eliminate audit adjustments to ensure 

amounts in the financial statements are correct. 

 

Effect or Potential Effect 

The effects were material misstatement of the EDC’s financial report. The potential effects from 

these conditions, if not corrected, include the risk of error or fraud going undetected.  

 

Recommendation 

We recommend that management establish and implement policies and procedures to ensure 

amounts reported in the EDC’s financial statements are complete and accurate. In addition, the 

EDC should continue to read its annual financial report and ensure the quality of both the 

document and the preparer.  

 

Management’s Response 

We concur with recommendations. 
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CITY OF FAIRFIELD 
CITY COUNCIL MEETING 

 
 

MAY 9, 2023 
6:00 PM 
 
MINUTES 

 
 
Date: May 9, 2023 
Time: 6:00 PM 
Adjourn: 06:38 PM 
Council Present: Council Member Arland Thill, Council Member Bobby Nichols, 
Council Member Stephen Daniel, Council Member Angela Oglesbee, Council Member 
James Tyus 
  

   

1. CALL TO ORDER; PRAYER AND PLEDGE 
     
  Mayor Kenny Hughes called meeting to order at 6:00 p.m. A quorum was 

declared present. Bobby Nichols gave the invocation. Arland Thill led the 
pledge to the American flag. James Tyus led the pledge to the Texas flag. 

   

2. VISITORS AND CITIZENS FORUM: AT THIS TIME, ANY PERSON WITH 
BEFORE THE COUNCIL NOT SCHEDULED ON THE AGENDA MAY 
SPEAK TO THE COUNCIL. NO FORMAL ACTION CAN BE TAKEN ON 
THESE ITEMS AT THIS TIME. 

     
  None at this time. 

   

3. DISCUSSION AND POSSIBLE ACTION TO APPROVE MINUTES FROM 
APRIL 11, 2023 COUNCIL MEETING. 

     
  Council Member Nichols MOVED to Approve  MINUTES FROM APRIL 11, 

2023 COUNCIL MEETING.; Council Member Thill SECONDED. 
  
ACTION: Motion to approve  MINUTES FROM APRIL 11, 2023 

COUNCIL MEETING. by Bobby Nichols second by 
Arland Thill; 

  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   
4. DISCUSSION AND POSSIBLE ACTION TO APPROVE BILL REGISTER AS 

OF APRIL 30, 2023. 
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  Council Member Oglesbee MOVED to Approve BILL REGISTER AS OF 
APRIL 30, 2023.; Council Member Nichols SECONDED. 
  
ACTION: Motion to approve BILL REGISTER AS OF APRIL 30, 

2023. by Angela Oglesbee second by Bobby Nichols; 
  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   
5. MAYOR AND DEPARTMENT HEAD REPORTS 
     
  

 

   

6. DISCUSSION AND POSSIBLE ACTION TO APPROVE THE CITY OF 
FAIRFIELD DROUGHT CONTINGENCY PLAN. 

     
  Council Member Thill MOVED to Approve  THE CITY OF FAIRFIELD 

DROUGHT CONTINGENCY PLAN.; Council Member Nichols 
SECONDED. 
  
ACTION: Motion to approve  THE CITY OF FAIRFIELD 

DROUGHT CONTINGENCY PLAN. by Arland Thill 
second by Bobby Nichols; 

  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   

7. DISCUSSION AND POSSIBLE ACTION TO APPROVE RECRUITMENT 
BONUS FOR A LICENSED PEACE OFFICER. 

     
  Council Member Daniel MOVED to Approve  RECRUITMENT BONUS 

FOR A LICENSED PEACE OFFICER.; Council Member Thill SECONDED. 
  
ACTION: Motion to approve  RECRUITMENT BONUS FOR A 

LICENSED PEACE OFFICER. by Stephen Daniel 
second by Arland Thill; 

  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   8. DISCUSSION AND POSSIBLE ACTION TO APPROVE AGREEMENT FOR 
OFFICER TRAINING. 
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  Council Member Thill MOVED to Approve  AGREEMENT FOR OFFICER 

TRAINING.; Council Member Daniel SECONDED. 
  
ACTION: Motion to approve  AGREEMENT FOR OFFICER 

TRAINING. by Arland Thill second by Stephen Daniel; 
  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   

9. DISCUSSION AND POSSIBLE ACTION TO APPROVE FAIRFIELD 
ECONOMIC DEVELOPMENT COPORATION'S 2021/2022 FISCAL YEAR 
AUDIT.  

     
  Council Member Oglesbee MOVED to table FAIRFIELD ECONOMIC 

DEVELOPMENT COPORATION'S 2021/2022 FISCAL YEAR AUDIT. ; 
Council Member Nichols SECONDED. 
  
ACTION: Motion to table FAIRFIELD ECONOMIC 

DEVELOPMENT COPORATION'S 2021/2022 FISCAL 
YEAR AUDIT.  by Angela Oglesbee second by Bobby 
Nichols; 

  Motion  with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   

10. DISCUSSION AND POSSIBLE ACTION TO APPROVE STANDARD 
UTILITY AGREEMENT BETWEEN THE CITY OF FAIRFIELD AND TEXAS 
DEPARTMENT OF TRANSPORTATION. 

     
  Council Member Nichols MOVED to Approve  STANDARD UTILITY 

AGREEMENT BETWEEN THE CITY OF FAIRFIELD AND TEXAS 
DEPARTMENT OF TRANSPORTATION.; Council Member Daniel 
SECONDED. 
  
ACTION: Motion to approve  STANDARD UTILITY AGREEMENT 

BETWEEN THE CITY OF FAIRFIELD AND TEXAS 
DEPARTMENT OF TRANSPORTATION. by Bobby 
Nichols second by Stephen Daniel; 

  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
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ABSTAIN: None 

   

11. DISCUSSION AND POSSIBLE ACTION TO APPROVE RESOLUTION 2023-
05-09 A RESOLUTION PROVIDING THE FAIRIFELD POLICE 
DEPARTMENT THREE CHEVROLET POLICE TAHOE SUV POLICE 
CRUISERS. 

     
  Council Member Thill MOVED to  APPROVE RESOLUTION 2023-05-09 A 

RESOLUTION PROVIDING THE FAIRIFELD POLICE DEPARTMENT 
THREE CHEVROLET POLICE TAHOE SUV POLICE CRUISERS.; Council 
Member Daniel SECONDED. 
  
ACTION: Motion to approve  RESOLUTION 2023-05-09 A 

RESOLUTION PROVIDING THE FAIRIFELD POLICE 
DEPARTMENT THREE CHEVROLET POLICE TAHOE 
SUV POLICE CRUISERS. by Arland Thill second by 
Stephen Daniel; 

  Motion passed with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   

12. DISCUSSION AND POSSIBLE ACTION ON ORDINANCE 2023-05-09 
BUDGET, AN ORDINANCE TO AMEND THE 2022-2023 FISCAL YEAR 
BUDGET. 

     
  Council Member Nichols MOVED to Approve  ORDINANCE 2023-05-09 

BUDGET, AN ORDINANCE TO AMEND THE 2022-2023 FISCAL YEAR 
BUDGET.; Council Member Thill SECONDED. 
  
ACTION: Motion to approve  ORDINANCE 2023-05-09 BUDGET, 

AN ORDINANCE TO AMEND THE 2022-2023 FISCAL 
YEAR BUDGET. by Bobby Nichols second by Arland 
Thill; 

  Motion  with a 5:0 
AYES: Arland Thill, Bobby Nichols, Stephen Daniel, Angela 

Oglesbee, James Tyus  
NOES: None 
ABSTAIN: None 

   

13. ISSUANCE OF CERTIFICATES OF ELECTION TO ELECTED CITY 
COUNCIL; PLACE III, PLACE IV AND PLACE V. 

     
  Statment of Officer and Oath of Office was delivered by Mayor Kenny Hughes 

for the May 6, 2023 General Election. All candidates ran unopposed. 
Place III - Bobby Nichols 
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Place IV - Roger Keeton 
Place V - Angela Oglesbee 

   

14. ADJOURN 
     
  Council Member Thill made the motion to adjourn. Council Member Nichols 

seconded. All voted for. 
  
  
    
  Mayor, Kenneth D. Hughes 
Attest:   
    
Misty Richardson 
City Secretary 
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FAIRFIELD FIRE RESCUE
05/01/2023 - 05/31/2023 (31 Days)

Breakdown by Incident Type per Zone

Incident Category # Incidents % of Total

City District

311 1 2.94%

321 2 5.88%

324 1 2.94%

444 1 2.94%

500 2 5.88%

550 1 2.94%

551 1 2.94%

554 4 11.76%

631 2 5.88%

815 1 2.94%

900 1 2.94%

Total incidents within City District 17 50%

North County

322 2 5.88%

324 5 14.7%

611 1 2.94%

Total incidents within North County 8 23.52%

South County

311 1 2.94%
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322 1 2.94%

611 1 2.94%

Total incidents within South County 3 8.82%

West County

Total incidents within West County 0 0%

East County

321 1 2.94%

324 1 2.94%

571 1 2.94%

Total incidents within East County 3 8.82%

Teague FD Area

Total incidents within Teague FD Area 0 0%

Streetman FD Area

324 1 2.94%

540 1 2.94%

Total incidents within Streetman FD Area 2 5.88%

Dew FD Area

Total incidents within Dew FD Area 0 0%

Kirvin FD Area

Total incidents within Kirvin FD Area 0 0%

Butler FD Area

Total incidents within Butler FD Area 0 0%

Wortham FD Area

Total incidents within Wortham FD Area 0 0%

Southern Oaks FD Area

611 1 2.94%

Total incidents within Southern Oaks FD Area 1 2.94%

Donie FD Area

Total incidents within Donie FD Area 0 0%

Out of County

Total incidents within Out of County 0 0%

No Zone Set

Incident Category # Incidents % of Total
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Total incidents without zone set 0 0%

Overall Total 34 100%

Incident Category # Incidents % of Total
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Action Agenda Form Page 1 
 

City Council 
City of Fairfield, Texas 
Agenda Action Form 

AGENDA ITEM: 7. 
    
AGENDA SUBJECT: DISCUSSION AND POSSIBLE ACTION TO APPROVE 

RESIGNATION OF OFFICER MANDY SWEET. 
     
PREPARDED BY: David Utsey, Chief  
    
DATE SUBMITTED: June 2, 2023   
    
EXHIBITS: None   
  
BUDGETARY IMPACT:   
  
SUMMARY:  
  
  
RECOMMENDED ACTION:  
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City Council 
City of Fairfield, Texas 
Agenda Action Form 

AGENDA ITEM: 8. 
    
AGENDA SUBJECT: DISCUSSION AND POSSIBLE ACTION TO HIRE JENNIFER 

BEAVER AS A POLICE OFFICER FOR FAIRFIELD POLICE 
DEPARTMENT. 

     
PREPARDED BY:  
    
DATE SUBMITTED: June 2, 2023   
    
EXHIBITS: None   
  
BUDGETARY IMPACT:   
  
SUMMARY:  
  
  
RECOMMENDED ACTION:  
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City Council 
City of Fairfield, Texas 
Agenda Action Form 

AGENDA ITEM: 9. 
    
AGENDA SUBJECT: DISCUSSION AND POSSIBLE ACTION SELECT CONTRACTOR 

FOR THE DEMOLITION OF 380 HUCKABY STREET. 
     
PREPARDED BY:  
    
DATE SUBMITTED: June 2, 2023   
    
EXHIBITS: 1. 380 Huckaby Street 

2. 380 Huckaby Street 
   

  
BUDGETARY IMPACT:   
  
SUMMARY:  
  
  
RECOMMENDED ACTION:  
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